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Monthly Market Commentary

The second quarter of 2025 was a quarter of extremes. A market rout in early April was followed by a
powerful rally. Risk appetite returned with renewed optimism in tech and a rotation back into growth
stocks. Defensive sectors underperformed. Although Europe appeared to lag the US, adjusting for
significant US dollar weakness showed both regions delivered similar returns in constant currency.

Liberation Day tariff announcements drove a pronounced
sell-off in early April. Volatility, measured by the VIX
index, spiked to above 50 only for the third time this
century. A war between Israel and Iran pushed oil prices
sharply higher. However, a subsequent postponement of
tariffs and the announcement of a ceasefire helped spur
investor risk appetite. As a result, investors shrugged off
the apparent risks these events posed to global growth
and drove global equity indices to new all-time highs.
Momentum and growth were the best performing factors.

By region, headline indices delivered strong gains in the
US (S&P500 & NASDAQ up 10.6% and 17.7%, respectively)
and Japan (Nikkei up 13.7%), while Europe lagged
(Stoxx600 up only 1.4%); however, these differences
were largely obscured by the pronounced weakness in
the US dollar. When viewed in constant currency terms,
index returns were much more uniform with all regions
delivering similar high single to low double digit returns.

Against this backdrop the Fund delivered a return of
-2.08% for the quarter.

Distributions: The Fund paid a June 2025 quarterly
distribution of 21.6 cents per unit taking its 12-month
income return to +9.31%.

By sector, IT performed best, up 23%, powered by

Al optimism and good results from mega-cap tech.
Communication Services was also strong, up 18.7%, as
digital infrastructure demand remained robust. Despite
a war induced temporary spike in oil prices, energy

was the weakest sector for the second quarter in a row,
down -5.8% due to oversupply concerns. Healthcare was
also weak, down -4.4% as managed care (United Health
down -40%) and medical products providers reported a
significant reversal in earnings momentum.

The VIX closed the quarter at 16.7, down significantly
after spiking to 50 in early April during the Liberation Day
turmoil. The USD was notably weak, with the DXY index
down -7% as fears of unchecked fiscal spending in the US
undermined confidence. The US 10-year yield remained
virtually unchanged at 4.2%, despite volatility in risk
assets and shifting inflation expectations. The oil price
closed the quarter at $65.1, down from $71.5 in March.

The largest contributor to portfolio returns in the quarter
was CF Industries on the back of robust fertilizer demand
and pricing. Bayer, a German health and nutrition
company, was another large contributor to fund returns
as the market looked ahead of improved profitability.
Newmont, a gold miner, was also very strong, benefitting
from higher gold prices and operational improvements.
We continue to hold all three companies as we see
further upside to fair value.

The largest detractor to performance in the quarter
was Bunzl, a UK distributor. A downgrade to the margin
outlook given mis execution in its US business in H1
was the main driver. Another detractor to performance
was Sanofi, a French pharmaceutical company. A
disappointing pharma pipeline update and general
weakness in global pharma drove the weakness. We
continue to hold both companies on valuation grounds.

The fund initiated two new positions during the quarter.
The new investments include Canadian Utilities, a
Calgary-based provider of gas and electricity services,
and Osaka Gas, a Japanese utility company. Both offer
compelling valuations with stable earnings profiles.

The fund exited two positions during the quarter,
Japanese security firm Secom and Japanese telco giant
NTT, both on valuation grounds.
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We believe the most compelling way to compound clients’ wealth is by utilising
multiple return sources to deliver superior risk-adjusted investment outcomes.

Long-term compounding of investor wealth

Multiple sources of return Risk Income & Compounding
S Research Management | | Distributions wealth
Quarterly distributions

Risk focused investment mindset

The investment process behind the Talaria Global Equity Fund Complex ETF takes a high conviction, value biased approach
to construct a portfolio of high quality, large cap companies from around the globe. Our unique investment methodology
harnesses the benefits of consistent income generation and capital appreciation to grow investors’ real wealth.

Performance as at 30 June 2025!

1 3 6 1 3 Years 5 Years 7 Years 10 Years Since Inception
Month Months  Months Year (pa) (pa) (pa) (pa) (pa)?
Total Return -1.14% -2.08% 3.35% 12.19% 9.51% 10.95% 8.63% 7.40% 7.37%
Avg. Market
9 p 58% 60% 64% 65% 59% 58% 58% 60% 61%
Exposure
1 Fund Returns are calculated after fees and expenses and assume the reinvestment of distributions 4 Average Market Exposure calculated on delta-adjusted exposure of underlying portfolio
2 Inception date for performance calculation is 18 August 2008 Since inception market exposure is calculated from September 2008

3 Past performance is not a reliable indicator of future performance
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5 Calculations are based on exit price, net of management fees and expenses and assumes 6 lllustrates Distribution Returns for the Talaria Global Equity Fund Complex ETF Units
reinvestment of distributions Past performance is not a reliable indicator of future performance for the financial year ending 30 June 2024. Inception date is 18 August 2008
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Top 10 Holdings’

Company Name Holding Countr Sec Descripti

Roche 56%  Switzerland Health Care A global leader in cancer treatments

Johnson & Johnson  5.2% USA Health Care EQS:;;%?UHCGL medical devices and consumer health products

Sanofi 599 France Health Care Top 5 phormoceuticol firm with leading positions in diabetes and
rare diseases

Newmont 4.7% USA Materials One of the top 3 gold producers in the world

Everest Re 4.6% USA Financials Leading global provider of reinsurance and insurance services

Henkel 45% Germany Consumer Staples A multinational household products and adhesives company

Bunz| 3.6% United Kingdom  Industrials Multinational distribution and outsourcing business

Essity 3.4% Sweden Consumer Staples A global health and hygiene company based in Sweden.

Bayer 3.2% Germany Health Care Multinational pharmaceutical and life sciences company

CF Industries 3.2% USA Materials North America’s largest manufacturer of nitrogen-based fertiliser

7 Weightings include option positions held and cash backing put options. It assumes that put options will be exercised.
Should the put option not be exercised the cash will revert to the unencumbered cash portfolio or may be used to cover further put options

Sector Allocation® Regional Allocation’

25% Health Care

Cash 20%

8% Financials

Japan 3%
Canada 1%

20% Cash

12% Consumer USA 39%*

Staples

0% Communication

Services 2% Information

Technology
8% Materials 5% Utiliti
. o Vtilities Europe ex-UK 33%
0% Real Estate 5% Energy UK 4%
12% Industrials 4% Consumer Discretionary
8,9 Weightings include option positions held and cash backing put options It assumes that put options will be exercised. Should the put
option not be exercised the cash will revert to the unencumbered cash portfolio or may be used to cover further put options. * USA includes American Depositary Receipts (ADRs) listings.
Fund Snapshot
APIR Code AUSO0035AU Inception Date 18 August 2008
Management Fee 116% p.a. of the net asset value Liquidity Daily

of the Fund plus Recoverable Expenses

Recoverable Expenses Estimated to be 0.12% of net asset value Exit Price $5.03660 (30 Jun 2025)
of the Fund each Financial Year
Buy / Sell Spread 0.20% / 0.20%
Major Platform Asgard, Ausmag, BT Panorama, BT Wrap, CFS Distributions Quarterly
Availability Edge, CFS FirstChoice, Dash, Expand, Hub24, IconiQ,
IOOF Pursuit, Linear, Macquarie, Mason Stevens, Minimum Investment $5,000

Netwealth, North, Powerwrap, Praemium
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https://www.talariacapital.com.au/app/uploads/2025/03/2025_TLRA_TMD_FINAL.pdf

