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VOLATILITY - SET TO BE A TAILWIND IN 2018

Harnessing volatility is a unique feature of our process at Talaria.

In this piece we outline our expectations for a pick-up in volatility for 2018 vs. 2017 following the bottoming of the VIX in
December 2017. We also highlight how this pick-up in volatility provides a tailwind to our returns looking forward -
irrespective of equity prices.
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— the pick up in volatility has generated an
annualised pick up in return of 2.8% on a
forward 12 month basis from today. - - - -

Given Volatility follows the ebb and flow of
the economy - and with Lead Indicators
expected to fall from todays elevated levels
given that tightening in the pipeline has been
stacking up ( Slowdown in money supply
growth / 5 Fed rate hikes / mortgage rates
+98bsp from low / oil up 55% from 2017 low
etc) - we fully expect volatility to remain a
tailwind for fund returns — irrespective of the
direction of equity markets.
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